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Action

Ref: Approve transfer of $4,989,551, previously programmed from FY 1993-94 through FY 1997-98,
in State Highway Account and Public Transportation Account funds from the proposed
construction of a new Fresno Amtrak station to rehabilitate the former Santa Fe Railway
station in Fresno

Issue:

Should the Commission approve the City of Fresno’s request, as permitted under Public Utilities Code 99315.7,
to transfer programming (funding) from the proposed construction of a new Fresno Amtrak station to rehabilitate
the existing former rail station in Fresno?

Overview:

In 1999, SB 532 (Costa) changed existing statutes to allow the re-direction of funds previously allocated by the
Commission for a new rail station to be available for expenditure on any form of Amtrak project in the Fresno
downtown area, including, but not limited to, the rehabilitation of the former Santa Fe Railway station, as
approved by the Commission or Caltrans or the Commission and Caltrans.  Without SB 532’s passage, the funds
would be restricted by statute to be used within 5 years, unless re-appropriated, specifically for constructing the
new station or with project failure revert to the Public Transportation Account to be used for other transit
purposes statewide.

The City is seeking Commission concurrence to transfer programming of the unexpended funding from the new
proposed station to rehabilitate the existing station (attachments).  The City of Fresno has indicated, based upon
bids received, that it can not build the new Amtrak station because the estimated cost – $6.16 million – for the
new station, canopies, platform and pedestrian tunnel, and “house” track and track improvements needed to
accommodate the new station – exceeded the $4.98 million remaining by $1.18 million.  The City further
indicated, however, that it could rehabilitate the former existing station within the $4.98 million available.

Recommendation:

Staff recommends that the Commission consider the City of Fresno’s request and after hearing from the City
determine if it wishes to concur with the City’s request.



Discussion:

The City voted on October 31, 2000 to renovate the historic Santa Fe railway station for Amtrak operations in
downtown Fresno.  Based upon PUC 99315.7, the City is seeking Commission concurrence to transfer
programming of the $4.98 million in unexpended funding from the new proposed station to rehabilitate the existing
station.

The Commission has been programming funding as early as FY 1990-91 for Fresno Amtrak station
improvements.  Funding for proposed improvements came from the then-annual Transit Capital Improvement
(TCI) Program, which with the passage of SB 45 (Kopp, 1997) was subsumed into the biennial State
Transportation Improvement Program (STIP) process.  Revenues from Public Transportation Account would be
used to fund transit capital improvements through the STIP process.

In the early- to mid-1990s, vigorous debate occurred between the County and City of Fresno regarding whether
the City should rehabilitate the old station (City) or build a new station (County).  At that time, the Commission
had programmed funds to the City of Fresno, as the grant recipient.  Based upon the information presented to it in
1994, the Commission directed the County and the City to work together to build a new Amtrak station, with the
understanding that the State would not be responsible for increases above the estimated $5.5 million cost, and
that the local agencies would be responsible for any cost increases.  The City and the County entered into a
Memorandum of Understanding (MOU) to construct a new station with the $5.53 million ultimately programmed
by the Commission between FY 1993-94 and FY 1997-98.  (Of the $5.53 million programmed about $0.55
million was expended on preliminary design and engineering work on the new station.)

In late 1998-early 1999, the County of Fresno requested bids to construct the new station and tracks.  Bids
($6.16 million) for constructing the new station, canopies, pedestrian tunnel, platform, and needed track
improvements exceeded the $4.98 million available.  In late 1999, the City and the County decided not to
continue the MOU between them to construct the new Amtrak station and the MOU was terminated.

Under the statutes, TCI Program project funding must be encumbered within 3 years of programming and
liquidated 2 years afterwards.  TCI programming changes by the Commission are limited to the 3-year
encumburance period.  After that period, the funds are restricted for that use until liquidated.  Funding in the early
years for the new station would lapse unless re-appropriated by the Legislature and approved by the
Administration.  SB 532 (1999, Costa) made specific narrow changes to the statutes to re-appropriate the
funding and permit the funding to be used elsewhere in downtown Fresno for another Amtrak project.
Specifically, Public Utilities Code 99315.7 states:

“All funds from the Public Transportation Account and the State Highway Account, State
Transportation Fund, previously allocated by the Commission or the department [Caltrans] to the new
Fresno Amtrak Station project shall also be available for expenditure on any form of Amtrak project in
the Fresno downtown area, including, but not limited to, the rehabilitation of the former Santa Fe
Railway station, as approved by the Commission or the department or the Commission and the
department.  The encumbering and expending of funds for this project is not subject to an additional
allocation action or approval action, or both actions, by the Commission.”
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